Extend the Investment Tax Credit for Offshore Wind

The Investment Tax Credit (ITC) is a vital component to the development of a wealth
of untapped, domestic energy resources. Offshore wind has the potential to play

a significant role in diversifying America’s energy portfolio. As projects along our
coasts begin to secure financing and pass regulatory standards, the expiration

of the ITC for offshore wind would cripple the momentum of an industry posed to
create good-paying American jobs and clean, renewable energy.

How it currently works

The American Recovery and Reinvestment Act of
2009 allows wind, namely, offshore wind, facilities to
receive a 30 percent of capital expenditures investment
tax credit, or a treasury grant up front, in lieu of
credit, for any size wind project placed in service by
December 31, 2012." This provision helps finance
offshore wind facilities and it is expiring this year.

Why offshore wind is different than onshore wind
Offshore wind is a burgeoning industry in the United
States. Currently there are no operating facilities,
however, many projects are in advanced phases. Offshore
wind typically requires longer timelines for development
and construction than onshore wind facilities. Therefore,
it is imperative that if the United States is to realize the
economic and environmental benefits assured through
an offshore wind industry, it provide a tailored incentive
approach to attract investment and reflect the distinct
realities of offshore production.

Bigger blades, more electricity

Offshore turbines are typically placed in areas with
larger wind resources. Higher capacity turbines mean
more energy generated and more emissions reduced—a
displacement per gigawatt (GW) of approximately 2.7
million tons of carbon dioxide per year.?

Offshore wind creates American manufacturing
jobs and revitalizes port industries

An offshore wind industry would build upon the
benefits of traditional onshore wind. In the past five
years, the American wind industry has created close

to 30,000 manufacturing jobs — 75,000 overall — in
almost 500 facilities. * Based on the successes in Europe,
an American offshore wind industry could see 43,000
permanent jobs through 54 GW of capacity. These jobs

directly stimulate depressed sectors of our economy and
bring new life to American ports.

Without appropriate incentives, turbines do not
spin and jobs are lost

The United States is last in offshore wind facility
permitting, construction and installation. Europe is the
global leader with nearly 25,000 MW planned and a

fertile private investment landscape.’ ¢

As the deadline to pass an ITC for the offshore

wind industry approaches, American developers and
manufacturers are feeling the pressure. Projects aimed
at generating renewable energy and job growth are
forced to put the brakes on both due to unclear federal
support.” Extending the ITC for offshore wind would
send strong signals that the United States is serious
about competing globally in this industry and clean
energy as a whole
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Pass the Investment Tax Credit for Offshore Wind
Offshore wind can play a central role in our economy

by providing renewable, domestic energy and good

jobs around the country. Recently, the Senate Finance
Committee passed a series of extensions for clean energy
tax programs, including a one-year extension for the
Investment Tax Credit for offshore wind. This credit
amends the eligibility of a project as being placed in
service, to “commencement of construction” by the end
of 2013, allowing offshore wind developers the lead-time
unique to the industry.® Congress must act to protect the
progress of this US industry with clear incentives from
the federal government. The ITC for offshore wind is an
investment in American jobs, American manufacturing
and renewable, American energy.
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Photo of Middelgruden Offshore Wind Farm in Denmark courtesy of United
Nations Photo
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